Review Report of the Independent Auditor
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(incorporated in the Cayman Islands with limited liability)

We have reviewed the interim financial information set out on pages
19 to 40, which comprises the condensed consolidated balance sheet
of Vedan International (Holdings) Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 June 2010 and the
related condensed consolidated income statement, statements of
comprehensive income, changes in equity and cash flows for the six-
month period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the
Listing of Securities on the Main Board of The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 26 August 2010
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Condensed Congolidated Interim Balance Sheet
MG EPHHEESESR

As at 30 June 2010 RZF-FFA=TH
Unaudited Audited
RICERZL %
30 June 31 December
2010 2009
—E-FF —EENF
~NA=+H +=ZA=+—H
Note uss$'000 Us$'000
B & FEx FEr
ASSETS BE
Non-current assets RBEE
Land use rights {5 R 5 2,149 6,472
Property, plant and equipment M BEREE 5 183,299 189,577
Intangible assets mVEE 5 15,559 16,178
Prepayment for property, ME - BERERE 2R
plant and equipment FKIE 462 1,103
Investment in associate REE QR ZE/E 6 1,230 =
Total non-current assets RBEELTE 202,699 213,330
Current assets REBEE
Held-to-maturity financial asset REZNBCVBEE - 2,959
Inventories e =1 78,587 65,596
Trade receivables FEUE SR K 7 36,282 26,937
Amount due from a minority RN g o
shareholder of a subsidiary Z 58 1,182 1,288
Prepayments and other receivables T8 1 5K 18 K H g W R IE 12,236 7,849
Tax recoverable AT Y B £ 18 32 46
Cash and cash equivalents BekReEEY 22,307 39,614
150,626 144,289
Non-current assets held for sale BIELEERBEE 5,786 -
Total current assets REBEEHAL 156,412 144,289
Total assets BmEE 359,111 357,619
—E-ZEFHRE 19



Condensed Consolidated Interim Balance Sheet EiAGZ S P HEEA G R

Unaudited Audited
RSEX L%
30 June 31 December
2010 2009
—E-=F ZETNF
ANA=+HB +ZA=+—H
Note US$°000 Us$'000
iN=2 FEx FE7T
EQUITY E=
Capital and reserves attributable to EATIREFEAELKEER
the Company’s equity holders &
Share capital fi& 7 8 15,228 15,228
Reserves i
— Proposed dividends —ZERE 17 - 4,840
— Others —E 242,437 248,898
257,665 268,966
Non-controlling interest FERER 2,456 2,685
Totalequity = ®=#® 260121 271651
LIABILITIES afE
Non-current liabilities FREBEE
Long-term bank borrowings RHRITEE 10 17,917 16,222
Deferred income tax liabilities REFMBHEE 7,023 8,050
Long-term payable to a related party JEtEREA L Z REFE 19(b) 3,054 4,031
Provision for long service payment REIRR % & BB 1,080 1,119
Total non-current liabilities IRBEBELE 29,074 29,422
Current liabilities REEE
Trade payables FERTE SRR 9 11,386 13,043
Accruals and other payables FEEt B A K H fh FE A~ 5RIA 22,073 12,428
Due to related parties PN A BB AL R 19(b) 2,116 2,043
Short-term bank borrowings REIRITEE 10 30,355 23,252
Current portion of long-term bank RHRITBEZ
borrowings BN EA R {0 10 1,622 3,123
Tax payable FERT 18 2,364 2,657
Total current liabilities BB EAE 69,916 56,546
Total liabilities =Rtk 98,990 85,968
Total equity and liabilities ERREEREE 359,111 357,619
Net current assets RBEEFEHE 86,496 87,743
Total assets less current liabilities BREERRBAE 289,195 301,073

The notes on pages 25 to 40 form an integral part of this condensed

consolidated interim financial information..
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